MEMORANDUM
TO:

Voyageur's National Park Clean Water Joint Powers Board (VNPCWJPB)

FROM:

Julie Kennedy, Randy Jenniges, Mike Larson, and Gary Cerkvenik

DATE:

May 29, 2013

RE:

VNPCWJPB Update Information - May 2013
Koochiching and St. Louis Counties, Minnesota
STLCO 118965

Board Meetings
The last meeting held was at 1:00 p.m. at the Land Dept building on January 23, 2012. See the attached
draft meeting minutes for details.
Action Requested: Motion to approve the minutes of the January 23 meeting.

Transition of Consultant Staff
Beginning in June, Sara Lindberg will be the new SEH client service manager for the JPB. Julie has
accepted the Grand Rapids City Engineer position and will be leaving SEH at the end of the month. She
will continue to mentor Sara on the JPB endeavors throughout the remainder of this year to ensure the
transition is a seamless one. All other SEH teams remain the same, with Mike Larson and Gary
Cerkvenik serving as the funding representatives and the technical team of Randy Jenniges managing
Koochiching County and Crane Lake projects and Colin Marcusen managing Kabetogama projects and
any future Ash River projects.

Funding
In short, there is some good news and some bad news. The information below summarizes the action
taken on our proposed bills during the State Legislative session:


SF 201/HF 282 for $8.575 million to Koochiching County and CLWSD from bonding
In negotiations with the House, Senate, and Governor's office, Rep. Dill and Sen. Bakk worked
with Gary to achieve money in this year's bonding bill for the VNP projects. It would have been
enough to complete both the Rainy and Crane Lake projects. Unfortunately, the House defeated
the bonding bill on a vote of 75-59. ( It takes a 3/5 vote to pass a bonding bill, or 81 votes.
Thus, a majority voted for the bill, but it needed a supermajority of 81 votes. To pass, the
bonding bill needed 9 republicans to vote for it--only three did so). Our legislators as well as
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the JPB and Advisory Committee members from Koochiching County and Crane Lake did
a great job fighting for our projects, so please thank them for all of their efforts.
Clean Water Legacy money was approved to be used for the Eastern Service District and Bear Island in
Crane Lake. Additionally, approximately $800K of Mineral Tax Money was approved by the legislature
and it is anticipated that the funds will be processed thru IRRRB in August 2013.
Applications are due June 21, 2013. The Bonding Bill that will be taken under consideration during the
next legislative session, beginning in January 2014. We will be working with Gary to apply again for
the VNP projects.

Koochiching County
Despite the hard work of the Gary, the Commissioners and staff, funding for the Island View extension
project fell through as a result of the Legislature not passing the 2013 bonding bill. I think Dale’s words
said it best, To lose $8.5M by 6 votes is a little disappointing, but at least it shows we've made an
impression on some of the top people at the state level. Kudos goes to those of you who traveled to St.
Paul and to everyone else for keeping this moving. We'll get there, it's just a matter of time.
Dale also recently spoke with Mike Ward about the Department of the Interior not being a funding
agency and not being able to give money out for projects. However, VNP can and has been writing
letters showing their support. Mike said he wrote or spoke to Rep. Dill, Sen. Bakk, Rep. Nolan, Friend's
of VNP, etc. and he's willing to write more letters or talk to more people if he knows who they are.
Another avenue Mike mentioned that has potential to bring in federal money is to work through the
Dept. of Interior to reach the Dept. of Ag, which has various funding programs (USDA Rural
Development is one of them). Going through the Rural Development people didn't work so maybe we
have to go higher.
What we do is convince the Secretary of the Interior (Sally Jewell) that VNP is an extremely important
resource and we're trying to keep it that way. But we can't do it without help. We can ask her to support
the project and contact the Secretary of Agriculture (Tom Vilsack) on our behalf.
VNP can't give us any money directly or even head up the charge, but if they're willing to write letters
and make contacts, then we should take full advantage of it.

Kabetogama
Kabetogama will see some of the good news with the legislative bill that passed to restructure the Small
Communities Wastewater Treatment Program. (see attached law). In particular, the two areas of
language in the law that apply to the Puck's Point project are Section 5, Subd.2, (c) and Section 6,
Subd.5 (d).
In summary, the PFA program will consider 1.4% of the Median Household Income (MHI) to be an
estimated average residential wastewater cost. In Kabetogama, where the MHI is approximately
$45,000, the estimate average sewer bill, as determined in the new legislation, would calculate to be
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about $52 per month. The PFA would then provide a grant of up to 80% of the gap between the cost of
providing the utility and the calculated estimated average amount.
This new legislation information will now be provided to the Project’s financial advisor, Scott Harder,
who will prepare the new funding and rate structure analysis for the Town Board.

Ash River
As soon as the citizens form an official committee, we will apply to the Public Facilities Authority
(PFA) for a Technical Assistance (TA) Grant to help them get the studies conducted to determine the
need and feasibility of a community system. Note that the PFA legislative changes also provide for
better opportunities to obtain grants for the Ash River area residents once they are organized.

Crane Lake
Again, despite the hard work of Gary, Rob and the Commissioners, a big portion of the funding for the
Crane Lake projects fell through as a result of the Legislature not passing the Bonding Bill. Fortunately,
however, there was success in the acquisition of partial funding through the Clean Water Legacy Act
and Mineral Tax money.
We are currently nearing the end of the Preliminary Engineering Report for the for the Handberg Marine
Extension project to reflect the money that was obtained. At the CLWSD meeting next week, the Board
will consider moving forward with the Project plans and specifications with an anticipated schedule of
bidding the Project in August 2013 and construction in November 2013.

Contract
The February, March, April, and May invoices for the work completed are attached.
Action Requested: Motion to approve payment of the SEH invoices in the amount of $11,350.

If you have any questions regarding these items, please do not hesitate to contact any of us.
Sara Lindberg
Randy Jenniges
Mike Larson
218.360.0463
320.229.4378
218.305.4722
slindberg@sehinc.com rjenniges@sehinc.com mlarson@sehinc.com

Gary Cerkvenik
218.741.0139
gcerk@me.com

Cc: VNPCWJPB Advisory Committee, Koochiching and St. Louis County Environmental Services
staff, Project Area residents (upon request)
Att: VNPCWJPB Minutes from January 23, 2013; PFA Legislative Changes to Small Community
Wastewater Fund Program; Invoices for Feb, Mar, April & May 2013
p:\pt\s\stlco\118965\1-genl\16-meet&monthlyupdates\may2013\m jpb update
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VNP CLEAN WATER JOINT POWERS BOARD MEETING
January 23, 2013
The monthly meeting of the VNP Clean Water Powers Board was held at the Cook Land
Department on January 23, 2013. The meeting was called to order at 1:10 p.m. by the Chairman,
Commissioner Pavleck. VNP Clean Water JPB members present were: Koochiching County
Commissioner Brian McBride and Commissioner Forsman from St. Louis County were also in
attendance.
Introductions were provided and there were two special guests in attendance, Shelby and
Addison from Virginia Beach, Virginia. There were no public comments. Upon motion of
Commissioner McBride, seconded by Commissioner Forsman, the minutes of the October 24,
2012 meeting of the VNP Clean Water JPB meeting were unanimously approved.
Julie Kennedy, S.E. H. Engineering provided an update as outlined on S.E.H. Memorandum
(01/22/13):
• Commissioner Pavleck, Julie Kennedy, Rob Scott and Gary Cerkvenik held meetings
with Senator Bakk, Representative Dill, Senator Stump, and the State Bonding Chair

•
•

•

•
•
•

Representative Hausman to discuss funding for the Island View extension and the Handberg
Road extension projects that are part of the VNP Clean Water Project. Initial indications are that
all parties are working to have a 2013 bonding bill and support both extension projects.
Funding discussions continue with Congressman Nolan’s office to get support for our overall
project in the next WRDA bill.

Work continues with DNR on their involvement in the Puck’s Point project. A motion
was made by Commissioner Forsman and seconded by Commissioner McBride for the
JPB to send a letter to the DNR commissioner regarding their appreciation for the support
his office has provided in working the DNR land issues at Kabetogama.
There has been no change to Ash River in their efforts to form an official sewer
committee. A motion was made by Commissioner Forsman and seconded by
Commissioner McBride to have the JPB send a letter to St Louis County requesting
assistance in looking at the options to force Ash River to get movement on establishing a
sewer district.
S.E.H. continues to work on the CLWSD Handberg Road expansion project.
The JPB budget for 2013 from St Louis County is $35K and from Koochiching County is
$25K.
An update on the specific engineering services provided to the board for their review.

A motion was made by Commissioner Forsman and seconded by Commissioner McBride to pay
the bills. All voted in favor.

Kabetogama. Bob Nevalainen stated efforts continue on the Puck’s Point project including
funding, DNR land usage, and local training. The advisory board on how to proceed and manage
a sewer system is in the initial stages.
Crane Lake. Rob Scott discussed the recent meeting with USDA RD, the meetings at St Paul,
and provided an update on the Handberg Road expansion project.
Koochiching. Paul Nevanen and Tom Dougherty discussed the economic impacts on the Island
View extension project and how the various sewer projects have been good for economic
development or have lost business. A motion was made by Commissioner McBride and
seconded by Commissioner Forsman go have Gary Cerkvenik put together a proposal to put a
program to get support to address the economic issues related to the project.
The meeting was adjourned at 2:39 and the next meeting is set for February 27th at
1:00 p.m.
Submitted by: Rob Scott, secretary
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FEIN: 41-1251208 | 651.490.2000 | 800.325.2055

BILL TO:

Pay This Amount
Due Date
Invoice Date
Bill Through Date
Terms
SEH Client #
Client Project #
Agreement / PO #
Authorized Amount
Authorized Amount
Remaining

Attn: Accounts Payable
Saint Louis County
Environmental Services
307 1st St
Ste 115
Virginia MN 55792

REMIT TO:
Short Elliott Hendrickson, Inc.
NW6262
PO Box 1450
Minneapolis, MN 55485-6262

$1,500.00
12-JUN-13
13-MAY-13
30-APR-13
30 NET
1512
121718
$50,000.00
$22,500.00

Project Manager / Email / Phone
Julie Kennedy / jkennedy@sehinc.com / 218.322.4500

Client Service Manager / Email / Phone
Matt Bolf / mbolf@sehinc.com / 218.279.3000

Accounting Representative / Email / Phone
Andi Villebro / avillebro@sehinc.com / 218.322.4500

Project #
121718

Project Name
STLCO Voyageurs' Ntl Prk Clean

Project Description
VNPJPB Phase 2

Project Billing Summary
Totals

Current

Prior

To Date

$1,500.00

$26,000.00

$27,500.00

Notes:

Short Elliott Hendrickson Inc.
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Invoice Number: 268623
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FEIN: 41-1251208 | 651.490.2000 | 800.325.2055

Fee
Description

Amount

(55% of $50,000.00) less previously billed of $26,000.00

$1,500.00
$1,500.00

Invoice total

Short Elliott Hendrickson Inc.
SEH is an equal opportunity employer | www.sehinc.com

$1,500.00

